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INDEPENDENT AUDITOR'S REPORT

To the members of Pakistan Infrastructure Development Company Limited {Formerly Sindh
Infrastructure Development Company Limited}

Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financlal statements of Pakistan Infrastructure Development Company
Limited {Formerly Sindh Infrastructure Development Company Limited} (“the Company™), which comprise
the statement of financial position as at 30 June 2025, and the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity, the statement of cash flows for the year then
ended, and notes to the finandal statements, including material accounting policy information am:l_ other
explanatory Information, and we state that we have obtained all the Information and explanations which, to
the best of aur knowledge and belief, were necessary for the purposes of the audit

In our opinion and to the best of our Information and according to the explanations given to us, the
statement of financial position, the statement of profit or koss, the statement of comprehensive income, the
statement of changes in eguity and the statement of cash flows together with the notes forming part
thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner 5o required and respectively
give a true and fair view of the state of the Company’s affairs as at 30 June 2025 and of the profit, the
other comprehensive income, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditors Rﬁpﬂﬂﬂh’ﬂﬂr_-’s
for the Auglt of the Financial Statements section of our report. We are independent of the Company in
accordance with the Intemational Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our cther ethical responsibilties In accordance with the Code. We believe that the audit evidence
we have obtained |s suffident and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the other information. The other information comprises the information
included in the annual report, but does not include the financial statements of the Company and our
auditor's report theraon.

Our opinion on the financial statements of the Company does not cover the other information and we do
not express any farm of assurance conclusion thereon,

[n connection with our audit of the financial statements of the Company, our responsibility is to read the
ather information and, in doing so, consider whether the other Information is materlally inconsistent with
the financlal statements of the Company for our knowledge obtained in the audit or otherwise appears tD
be materially misstated, If. based on the work we have performed, we conclude that there |s material
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misstatement of this other information, we are required to report that fact. We have nothing to report in
this ragard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements In
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of
Companies Act, 2017 (XIX of 2017) and the State-Owned Enterprises (Governance and Operations) Act,
2023 (SOE Act 2023) and for such intemal control as management determines Is necessary to enable the
preparation of financial statemants that are free from material misstatement, whether due to fraud or error.

In preparing the finandial statements, management Is responsible for assessing the Company’s ability to
continue 2s a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted In accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or eror and are considered material if,
indhvidually or in the aggregate, they could reasanably be expected to infiuence the economic decisions of
users taken an the basis of these firancial staberments.

As part of an audit in accordance with ISAs as applicable In Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that Is sufficlent and appropriate to provide a basis for our opinion, The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of intemal
contral,

+ Obtain an understanding of internal controd relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s Internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by managemeant.

 Concude on the appropriateness of management’s use of the going concem basis of accounting and,
based on the audit evidence obtained, whether a material uncartainty exists relataq to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern, If
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we conclude that a material uncertainty exists, we are required to draw attention in our auditar's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion, Our conclusions are based on the audlt evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to ceass to continue
as & going concern.

« Evaluate the overall presentation, structure and content of the financial statements, Including the

disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation,

We communicate with the board of directors regarding, ameng cther matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in intemal control

that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our oplnion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017
(XIX of 2017); :

by the statement of finandal position, the statement of profit or loss, the statement of comprehensive
Income, the statement of changes in equity and the statement of cash flows together with the notes
thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017), the SOE Act,
2023 and are In agreement with the books of account and retumns;

¢) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company's business; and

d) no zakak was deductible at source under the Zakat and Ushr Ordinance, 1380 (XVIIT of 1980).

The engagement partner on the audit resulting in this independent auditor's report is Junaid Ashraf.

RIAZ AHMAD & COMPANY
Chartered Accountants

KARACHI

DATE: 07 OCTOBER 2025
UDIN: AR202510045yYzLXxTbU



PAKISTAN INFRASTRUCTURE DEVELOPMENT COMPANY LIMITED
{FORMERLY SINDH INFRASTRUCTURE DEVELOPMENT COMPANY LIMITED}
STATEMENT OF FINAMNCIAL POSITION

AS AT 20 JUNE 2025
2025 2024
Mate Rupeeas Rupoes

ASSETS
MON-CURRENT ASSETS
Proparty and equipment 4 1,261,687 1,537,614
Right-of-use asset g 16,227,114 24,618,024
Long term depasit B 1,700,000 1,700,000

19,188,501 17,855,643
CURRENT ASSETS
D From Govemment 14 4,382,166 9,390,732
Shoet barm investrnent; 7 = 4,577,091
Prepayrients and other receivable B 1,836,558 913688
Accrued Interest Income BS5,081,525 133,053 445
Bank balances 9 30,012,242,822 2,250,828,914 |

30,103,543,071 3,004,163,670

TOTAL ASSETS BD!IEé?El‘E?I JiDEEIIJI'}JSEE
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital
3,000,000 {3024: 3,000,000) eedinary shares of Rupees 100/ each 300,000,000 380,000 400
[ssued, subscribad and paid-up share capital 10 200,000,000 204,000,000
Revenue reserve
Unappropriated profit 982,610,653 404,858,819
TOTAL EQUITY 1,182 B10,653 G04, 558,819
MON-CURRENT LTABILITIES
Eaff retirement benefit 11 36,673,111 29,531,857
Lease llabllty 13 - 16,525,003

36,673,111 45,956,676
CURRENT LIABILITIES
Trade and cther payable 12 156,133,711 224,148,971
Current portion of lease Sability 13 10,130,991 6,869,619
Due to Gevernrent 14 28,736,983,406 2,122,165,226

26,903,248,108 2,381,203,816

TOTAL LIABILITIES 28,939,921,219 2,427, 160,694
TOTAL EQUITY AMD LIABILITIES 0,122 872 3,032,019.51
COMTINGEMCIES AND COMMITMENTS 15

The annawed notes from 0L to 26 form an integral part of these finandal statements.

ey 4 /'}(WJA

CHIEF EXECUTIVE OFFTCER CHIEF FINANCIAL OFFICER DIRECTOR
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PAKISTAN INFRASTRUCTURE DEVELOPMENT COMPANY LIMITED
{FORMERLY SINDH INFRASTRUCTURE DEVELOPMENT COM PANY LIMITED }

STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED 30 JUNE 2025

2025 2024

Hate Rupees Rupeas
Revenye from contract with customers 16 652,358,447 30,445,748
Administrative Expenses 17 {302,334,804) {249,859,719)
Allowance for expected aredit oo 142 {11,716,607) =
Operating profit / (loss) 338,307,036 {219,409,971)
Cfher income 18 242,884,978 335,922,656
Firnanee cost 13 (3,240,180} (582,380)
Profit before taxation 577,051,834 115,920,305
Taxation 19 # -
Profit after taxation 577,951,834 115,920,305
Earnings per share - basic and diluted 20 288.98 57,56

Tha annexed notas from 01 to 26 form an integral part of thesa finandal statements.

G E

CHIEF EXECUTIVE OFFICER

CHIEF FINANCIAL OFFICER




PAKISTAN INFRASTRUCTURE DEVELOPMENT COMPANY LIMITED
{FORMERLY SINDH INFRASTRUCTURE DEVELOPMENT COMPANY LIMITED}
STATEMENT OF COMPREH ENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2015

2025 2024
Note Rupoes Rupots
Profit after taxation 577,951,834 115,020,305

Other comprehensive incoma:
{terns that willl nok be raclassified to profit or loss = .
1terns that may be reclassified subsequanthy to profit or oss 5 =

Other comprehensive incoma for the year =

TOTAL COMPREHENSIVE INCOME FOR THE YEAR 577,851,834 115,920,305

The annexed notes from 071 ta 26 form an integral part of these financie ctatements. f-—’

G B Nl

CHIEE EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER DIRECTOR




PAKISTAMN INFRASTRUCTURE DEVELOPMENT COMPANY LIMITED
{FORMERLY SINDH INFRASTRUCTURE DEVELOPMENT COMPANY LIMITED}
STATEMENT OF CHANGES IMN EQUITY
FOR THE YEAR EMDED 30 JUNE 2025

' Revenue
Issued, Reseryve
subscribed and Total
Pa[zu':t':am Unappropriated
. profit
EI.IFIEE Rupees Rupaes
Balance a5 at 30 June 2023 2000 000,000 288,538,514 463,938,514
Total comprehensive income for the year endad 30
June 2023
Profit for the vear ended 30 June 2024 . 115,920,305 115,530,305
Other comprehensive Income 5 e a
= 115,920,305 115,920 305
Balance as at 30 June 2024 200,000,000 404,858,819 604,858,819
Total comprehensive Income for the year ended 30
June 2025
Profit for the year enged 30 Juna 2025 - 577,951,834 577,951,834
Other comprehansive incoma - - -
- 577,951,834 577,051,834
BEalance as at 30 June 2025 200,000,000 o2 810,653 1,182,810,653

The annexed nobes fram 0L o 26 farm an Integral part of these financlal statements,

N

CHIEF EXECUTIVE OFFICER

CHIEF FINANCIAL OFFICER

uudl

DIRECTOR




PAKISTAN INFRASTRUCTURE DEVELOPMENT COMPANY LIMITED
{FORMERLY STNDH INFRASTRUCTURE DEVELOPMENT COMPANY LIMITED}
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2025

2025 2024
Mote Rupess Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Frofif before Laxabion 577,951,834 115,520,305
Adjustments for non-cash items:
Deprecigtion on proparty and equipment 17 710,057 1,79E,014
Depreciation on right-of-use asset 17 8,840,144 1,437,132
Allowance for expected credit loss 14,2 11,716,607 =
Armartization of discount on market treamiry bills (42,335,185) [114,011,813)
Return on bank deposits 13 (194,375,395} (217,272,537}
Frovision for staff retirement benefits 11 8,187,838 6,823,764
Finance cost 13 3,240,180 592,360
HNet cash generated from [ (used in) operating activities before
waorking capital changes 373,935,980 (204,723,755)
WORHING CAPITAL CHAMNGES
{Decreasa) | Increase in current assets
Frepayvments and otfver recelvable [922,870) 7,586 385
{922,870) 7,586, 365

{Decrease) |/ increass in current liabilities
Trade and other pavabhke {96,015,260) (71,1B6,932%
Due to Government 26,558,002,862 138,804,070

26,459,987,602 67,617,138
Net cash generated from [ (used In) operations 26 833,000,712 (129,520,231}
Payrmént made against staff retirement benefits (4,742,344} (1,080,859)
Het cash generated from [ {used in) operating activities 26, 28 258 368 {130,611,100}
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment (434,125) L358,000%
Short term investrnent made in market treasury bills (MTE'S) - 12,435,585, 52E)
Prodeets on maturity of market reasury bills (MTB's) 650,000,000 3,894 094 TB7
Profit received on bank depasits 300,562,716 233 134 6B9
Met cash generated from investing activities 950,128,591 671,231,948
CASH FLOWS FROM FINANCING ACTIVITIES
Faymient against lease Babiicy 13 (13,732,872) [2,630,520)
Finance cost pald {zrm,;E)J {502,380
Met cash used In financing activities (16,873,052) (3,222,909
Het Increase in cash and cash equivalents 27,761,413,908 537,397,939
Cash and cash eguivalents at the beginning of the year 2,250,828,914 1,713,430,975

Cash and cash equivalents at the end of the year b} 30,012,242,832 2,250 838 914

jal satemant=. - L

DIRECTOR
5

T annexed notes from 01 to 26 form an Integral part of these finan

&y H

CHIEF EXECUTIVE OFFICER

CHIEF FINAMCIAL OFFICER
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1.2

2.1

PAKISTAN INFRASTRUCTURE DEVELOPMENT COMPANY LIMITED
{FORMERLY SINDH INFRASTRUCTURE DEVELOPMENT COMPANY LIMITED}
MOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

THE COMPANY AND ITS OPERATIONS

Thie Pakistan Infrastructure Development Company Limited {Formerly Sindh Infrastructure Development
Company Limited} ("the Company™) is a public unlisted company incorporated under the repealed
Companies Ordinance, 1984 (Now the Companies Act, 2017) on 02 June 2015. The Company has obtained
certificate for commencement of business under section 146(2) of the repealed Companies Ordinance,
1584 on 23 November 2015,

The Prime Minister of Pakistan instructed the Company vide letter No. PM Office U.0. No.2153/PSPM/2022
dated 1® August 2023 to change the name of the Company from Sindh Infrastructure Development
Company Limitad to Pakistan Infrastructure Development Company Limited. Accordingly, the Company
has approved the alteration of Memarandum of Association and Article of Association by changing the
nama of Company and object clause through special resolution passed |n the meeting held on 06 Auwgust
2024 which was subsequently ratified by SECP on 06 Novemnber 2024.

The principal object of the Company s to carry on the business of infrastructure and development,
expansion and for planning, designing, implementation, construction and execution of infrastructure and
development projects In whole country including Gilgit Baltistan (GB) Azad Jammu and Kashmir (AJK).

Geographical location and addresses of all business units are as follows:

SR.NO |  OFFICE : ADDRESS 2
1 Registered Office Gth Flcor, Extension Block, Bahrla Complex IV, Glarl, Karachi

Transfer of assets, liabilities along with business operations from Special Project
Management Unit {SPMU) to the Company

During the year ended 30 June 2016, Government of Pakistan {(GoP) Ministry of Communications issued
instructions regarding transfer of Spedal Project Management Unit (SPMU) Into the Company. The
instructions required transferring of assets, liabilites, employees and business operations of the unit to
the Company with the objective to takeover and execule the "Bus Rapid Transport System (BRTS)Y project
of Government of Pakistan, The asset & liability transferred from SPMU are accounted for at Rupee 1 in
the baoks of accounts of the Company at the time of transfer.

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies information applied In the preparation of these financial statements are
set out below. These policies have been consistently applied to all the years presented, unless otherwise
stabed.

Easis of preparation

Statement of compliance

These financial statements have baen prepared in accordance with the accounting and reporting standards
as applicable in Pakistan, The accounting and reporting standards applicable in Pakistan comprise of:

LE-
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- International Financial Reporting Standards (IFRS Standards) Issued by the International Accounting
Standards Board (IASE) as notified under the Companies Act, 2017; and

- Pravisions of and directives issued under the Companies Act, 2017,

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards,
the provisions of and directives issued under the Companies Act, 2017 have been followed.

Accounting convention

These financial statements have been prepared under the historical cost convention, unbess otherwise
specifically stated.

Critical accounting estimates and judgments

The pregaration of financial statements in conformity with approved accounting standards as applicable
In Pakistan and the Companies Act, 2017, reguires management the use of certain critical accounting
estimates. It also requires rmanagement to exercise its judgement in the process of applying the
Company’s accounting policies, The matters involving a higher degree of judgement or complexity, or
areas whare assumptions and estimates are material to the financial statements are;

Taxation

The Company has besn allotted Fres Tax Mumber from Federal Board of Revenue {FBR) whereby the
income of the Company Is exempt from tax under Section 49 of the Income Tax Ordinance, 2001
Therefare, no provision for taxation has been made in these financial statements and as a result temporary
differences do not arise and deferred tax is not recorded.

Useful lives, pattern of economic benefits and impairment

Estimates with respect to residual values and useful lives and pattern of flow of ecanomic benefits are
based on the analysis of the management of the Company. Further, the Company reviews the value of
the assets for passible impairments on an annual basis. If such indication exists assets recoverable amount
s estimated in order to determine the extent of impairment loss, if any. Any change in the estimates in
the future might affect the carrying amount of respective item of property and equipment, with a
corresponding effect on the depreciation charge and impairment.

Provizions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of
past events, it is probable that an outflow of resources will be required to settie the obligation, and a
reliable estimate of the amount can be made. However, provisions are reviewed at each reporting date
and adjusted to reflect current best estimate.

Contingencies

The Company reviews the status of all pending [tigations and daims against the Company. Based on the
judgment and the advice of the legal advisors for the estimated financial cuttome, appropriate disclosure
or provision is made. The actual outcome of these [iHgations and claims can have an effect on the carmying
amaunts of the labllities recognized at the statement of financial position date.

Classification of investments

The management of the Company determines the appropriate classification of its investments at the time
of purchase or increase in holding and dassifies its Investments In accordance with IFRS 9 “Financial
Instruments®.

‘L?
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Estimates and judgements are continually evaluated and adjusted based on historical experience and
cther factors, including expectations of future events that are believed to be reasonable under the
clrcumstances, There have been no oritical judgements made by the Company's management in applying
the accounting policies that would have significant effect on the amounts recognised in the financial
statements excapt as stated below.

Amendments to pul:rHs'hed approved accounting standards that are effective in current year
and are relevant to the Company

Following amendments to published approved accounting standards are mandatory for the Company’s
accounting periods beginning on or after 01 July 2024;

«  Amendments to 1AS 1 "Presentation of Financial Statements’ - Classification of labilities as current or
non-current.

»  Amendments to IFRS 16 ‘Leases”™ - Lease Liability in a Sale and Leaseback,

» Amendments to [AS 1 ‘Presentation of Financial Statements' - Non-current Lizbilities with Covenants.

» Amendments to IAS 7 'Statement of Cash Flows’ and IFRS 7 'Finandal Instruments: Disclosures’ -
Supplier Finance Amrangements,

The above-mentioned amendments to approved accounting standards did not have any impact on the
amounts recognisad in prior period and are not expected to significantly affect the current or future
penads.

Amendments to published approved accounting standards that are effective in current year
but not relevant to the Company

There are amendments to published standards that are mandatory for accounting periods beginning on
or after 01 July 2024 but are considered not to be relevant or do not have any significant impact on the
Company’s financial statements and are therefore not detailed in these financlal statements.

Standards, amendments and improvements to published approved accounting standards that
are not yet effective but relevant to the Company

Follawing standards, amendments and improvements to axisting standards have been published and are
mandatory for the Company's accounting periads beginning on or after 01 July 2025 or later periads:

Amendments to IFRS 10 'Consclidated Financial Statements’ and IAS 28 'Investments in Associates and
Joint Ventures’ (deferred indefinitely) to darify the treatment of the sale or contribution of assets from an
investor to Its associates or joint venture, as follows: require full recognition in the investar's finandcial
statements of gains and losses arising on the sale or contribution of assets that constitute a business (as
defimed in IFRS 3 ‘Business Combinations”); require the partlal recognition of galns and losses whare the
g55ets do not constitute a business, i.e. a gain or loss is recognized onlby to the extent of the unrelated
investors’ Interests in that assoclate or joint venture, Thesa requirements apply regardless of the legal
form of the transaction, .0, whether the sale ar contribution of assets ooccur by an investor transfemring
shares in a subsidiary that holds the assets (resulting in loss of control of the subsidiary), or by the diract
sale of the assats thamseives,

IFRS 18 "Presentation and Disdosure in Financlal Statements’ (effective for annual perlods beginning an
or after 01 January 2027) with a focus on updates to the statement of profit or loss. The objective of IFRS
18 is to set out requiremnents for the presentation and disclosiere of information in general purpose finandal
statements to help ensure they provide relevant Information that falthfully represents an entity’s assets,
labilities, equity, income and expenses. The key new concepts introduced In IFRS 18 relats to: the
structure of the statement of profit or loss; required disclosures in the financial statements for certain
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profit or loss performance measures that are reported cutside an entity's financial statements (that is,
management-defined performance measures); and enhanced peinciples on  aggregetion and
disaggregation which apply to the primary financial statements and notes in general. IFRS 18 will replace
IAS 1; many of the other existing principles in IAS 1 are retained, with limited changes. IFRS 18 will not
impact the recognition or measurement of lkems in the financlal statemants, but It might change what an
entity reports as its ‘operating profit or boss'.

[FRS 51 'General Requirements for Disclosure of Sustainability-related Financial Information”, IFRS 51 sets

out overall requirements for sustainability-related finandal disdosures with the objective to require an

entity to disdose information about its sustainability-related risks and opportunities that are useful to

tphﬁmanrétﬁﬂera of general purpose financial reports in making dedisions relating to providing resources to
EE o

IFRS 52 "Climate-related Disclosures’. IFRS 52 sets out the requirements for identifying, measuring and
disciosing information about cimate-related risks and opportunities that are useful to primary usess of
general purpose financial reports in making dedisions relating to providing resources to the entity.

The implementation of IFRS S1 and IFRS 52 will be phased as per the SECP's order dated 31 December
2024, with different effective dates based on annual turnover, number of employees, and total assets
(Criteria). Phase I will apply to listed companies having specific Criterla for annual reporting periods
beginning on or after 1 July 2025, Phase II will apply to other listed companies having specific Criteria for
annual reporting periods beginning on or after 1 July 2026. Phase ITT will cover non-listed public interast
cornpanies and remaining listed companies for annual reporting periods beginning on or after 1 July 2027,

Lack of Exchangeability (Amendmants to IAS 21 ‘The Effects of Changes in Foraign Exchange Rates’), The
amendments contain guidance to specify when a currency is exchangsable and how to determine the
exchange rate when It is not. The amendments are effective for annual reporting periods beginning on or
after 01 January 2025,

Amendments to IFRS 9 *Financial Instruments' and IFRS 7 ‘Financlal Instruments: Disclosures’ regarding
the dlassification and measurement of financial instruments {effective for annual periods beginning on or
after 01 January 2026). The amendments address matters identified during the past-implementation
review of the dassification and measurement requirements of IFRS 6.

The International Accounting Standards Board (IASB) has published 'Annual Improvements to IFRS
Accounting Standards — Volume 11'. The amendments are effective for annual reporting periods
beginning on or after 01 January 2026. It contains amendments to following five standards as result of
the IASE's annual improvements project.

IFRS 1 First-hime Adaption of Intermational Financial Recovting Standards,

IFRS 7 Flnancial Instruments: Disclasures and Its accompanying Guidance an implementing IFRS 7
IFRS 9 Rnancial Instrumeants;

IFRS 10 Consaddated FRnancia! Statements; and

185 7 Statement of Cash flows,

The above standards, amendments and improvements are likely to have no significant impact on the
financial statarments.

Standards and amendments to approved published standards that are not yet effective and
not considered relevant to the Company

There are ﬂ_t!'l&_.r standards and amendments to published standards that are mandatery for accounting
periods beginning on or after 01 July 2025 but are considered not to be relevant or do not have any
9
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2.2

slgnificant impact on the Company's financial statements and are therefore not detailed in these finandial
sEatements,

Applicability of SOE Act, 2023

The Company, being a public sector company as defined in Section 2(549) of the Companies Act, 2017,
falls within the scope of the State-Owned Enterprises (Governance and Operations) Act, 2023 ("S0E Act™)
under Section 3, which required all SOE's to prepare their finandial statements following the requirement
of International Financial Reporting Standards.

saction 25(2) of the SOE Act states:

"The financial statements must be prepared in accordance with Intemational Fnancial Raporting
Standards and the financial statements together with the notes fo them must incude all
information that is necessary to ensure that the financial statements give a true and fair view of
the fnancial position of the state-owned enterprise and the group consisting of the state-owned
enterprise and its subsidianess: Provided that where a state-owned enterprise is not following the
International Financial Reporting Standards at the time of coming into effect of this Act, the Board
shall ensure compliance with this provision within & perfod of three years from coming into effect
of this Act,

Further, ICAP Circular No. 3/2025 issued pursuant to darification from the Finance Divislon, Government
of Pakistar confirms that this requirement applies to all public sector companies within the S0OE Act's
suope, and that "IFRS as notified by SECP” or the use of SECP-grante] exemptions will not be permissible
for finandial statements issued after 30 January 2026,

Property and equipment
Initial recognition

Property and equipment are stated at cost less accumulated depreciation and accumulated impairment
losses, If any. Cost Includes expenditure incurred that Is directly attributable to the acquisition of the assat,
Cost of operating fixed assets consists of historical cost, borrowing cost pertaining to erecton [
censtruction pericd of qualifying assets and other directly attributable cost of bringing the asset to working
condition.

Depreciation

Depredation on property and equipment is charged to statement of profit or loss applying the straight-
line method so as to write off the cost | depreciable amount of the assets over their estimated useful fives
at the rates given in Note 4. The Company charges the depreciation on additicns from the date when the
asset is avallable for use and on deletions up to date when the asset is derecognized. When parts of an
ltem of asset have different useful lives, they are accounted for as separate ibem In property and
equipment. The residual values and useful lives are reviewad by the management, at each finandal year-
end and adjusted if impact on dapreciation is significant,

Subsequent costs
Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefit associated with the items wilf flow to

the Company and the cost of the item can be measured refiably, Major renewals and improvements are
capitalized while normal replacements, repalrs and maintenance are charged to statement of profit or

loss.
k/ 10
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De-recognition

An item of property and equipment Is de-recognized upan disposal or when no future economic benefits
are expected from Its use or disposal. Gain or loss on disposal of property and equipment are determinad

by comparing procesds with the carrying amount, These are taken to the statement of profit or loss
currently,

Right-of-use asset

A right-of-use asset is recognized at the commencement date of a lease. The right-of-use asset is
measured at cost, which comprises the initial amount of the lease liability, adjusted for, as applicable, any
lease payments made at or before the commencement date net of any lease Incentives received, any
initial direct costs incurred, and, except where included In the cost of inventories, an estimate of costs
expected to be Incurred for dismantling and removing the underlying asset, and restoring the site or asset.

Right-of-use assats are depredated on a straight-line basis over the unexpired perlod of the lease or the
estimated useful life of the asset, whichever is the shorter. Where the Company expects to obtain
ownership of the leasad asset at the end of the lease term, the depredation Is over its estimated usaful
life. Right-of use assets are subject to impairment or adjusted for any re-measurement of lease liakilities.

Investments and other financial assets
a) Classification
The Company classifies its financial assets in the following measurement categories:

- those to be measurad subsequently at fair value (elther throwgh other comprehensive income, or
throwgh profit or loss), and

- those to be measured &t amortized cost.

The classification depends on the Company's business model for managing the financial assets and
the contractual terms of the cash fiows.

For assets measured at fair value, gains and losses will either be recorded in the statement of profit
or loss or other comprehensive income. For Investments in debt instruments, this will depend on the
business madel in which the investment is held. For Investments In eguity Instruments, this will
depend on whether the Company has made an irmevocable election at the time of initial recognition
to account for the equity investment at fair value through other comprehensive income. The
Company reclassifies debt investments when and only when its business model for managing those
assels changes.

b) Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a
fimancial assat not at fair valee through profit o loss, transaction costs that are directly attributable
to the acquisition of the financial asset. Transaction costs of financial assets carried at fair value
through profit or loss are expensed in statement of profit or loss.

Financial assets with embedded derivatives are considered In thelr entirety when determining whether
thelr cash flows are sclely payment of principal and interest
&’ 11
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2.6

Debt instruments

Subsequent measurement of debt instruments depends on the Company's business model for mqnagtr*g
the asset and the cash flow characteristics of the asset. There are three measurement categories into
which the Company classifies its debt insbtruments:

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and Interest are measured at amortized cost: [nterest income
from these financial assets is included in other income using the effective interest rate method. Any
gain or loss arising on derecognition is recognized directly in statement of profit or kss and
presented in other income |/ (ether expenses) together with forelgn exchange gains and |osses.
Impairment |osses are prasented as separate line item in the statement of profit or loss and other
comprehensiva income,

Fair value through other comprehensive income (FVTOCI)

Financial assets that are held for collection of contractual cash fiows and for selling the financial
assets, where the assefs’ cash flows represent solely payments of principal and interest, are
measured at FVTOCL Movements in the camying ameount are taken through other comprehensive
income, except for the recognition of impalrment losses (and reversal of impairment losses), interest
Income and farelgn exchange galns and losses which are recognized in the statement of profit or
loss and other comprehensive income. When the financial asset is derecognized, the cumulative
gain or loss previously recognized in other comprehensive income is reclassified from equity (o profit
or loss and recognized in other income / {other expenses). Interest income from thess financial
assets is includad in other income using the effective interest rate method, Foreign exchange gains
and losses are presented in other incomef (other expenses) and Impairment losses are presented
as separate line item in the statement of profit or loss and other comprehensive Income.

Fair value through profit or loss

Assets that do not mest the criteria for amortized cost or FYTOCT are measured at FYTPL. A gain or loss
on a debt instrument that is subsequently measured at FYTPL Is recognized in the statement of profit or
loss and presented net within other income / (other expenses) in the period in which It arises.

Financial liabilities -classification and measurement

Financial llabillties are classified as measured at amortized cost or FYTPL. A financial liability is classified
as at FYTPL if it Is classified as held-for-trading, it is a derivative or It 1s designated as such on initial
recognition. Financial liabilities at PYTPL are measured at fair value and net gains and losses, including
any interest expense, are recognized in the statement of profit or loss. Other financial fiabilities are
subsequently measured at amortized cost using the effective interest method. Interest expense and
foreign exchange gains and losses are recognized in statement of profit or loss. Any gain or loss on de-
recognition is also included in statement profit ar loss.

De-recognition of financlal assets and financial liabilities
1. Financial assets
The Company derecognizes a financial asset when the contractual rights to the cash flows from the

asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the finandal asset are transferred, or it
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neither transfers nor retains substantially all of the risks and rewands of ewnership and does r‘u:_lt
retain contral over the transferred asset. Any Interest in such derecognized financial assels that is
created or retained by the Company is recognized as a separate asset or liability,

2. Financial liabilities

The Company derecognizes a financial liability (or a part of finandal liability) from Its statement of
financial positon whan the abligation specified In the contract is discharged or cancedled or expires.

Impairment of financial assets other than those due from the Government of Pakistan and
investment in equity instruments

The Company assesses on a forward-locking basis the expected credit loss associated with Its dett
instruments carried at amortized cost and FYTOCI. The impairment methodology applied depends on
whether there has been a significant increase in cradit risk,

For trade debts and other recelvables, the Compary applies the simplified approach permitted by IFRS 9,
which requires expected lifetime losses to be recognized from initial recognition of the receivables.

Financial assets due from the Government of Pakistan

Finandal assets due from the Government of Pakistan include the expenditura incurred by the Comparny
v respect of twe prajects i.e, "Interchange over Malir Link Road to M-9" and "Road over Malir Bund from
Dada Bhoy town up to limis of PNS Mehran®. SECP through S.R.0. 1784(1}/2024 dated 11 November
2024 has notified that, in respect of companies holding financial assets due directly or ultimately due from
the Government of Pakistan in respect of inter-corporate circular debt, till the financial year ending on or
before 31 December 2025 and that such companies shall follow relevant requirements of IAS 39 In respect
of above referred finandial assets during the exemption pericd., Accordingly, the same continue to be
reported as per the following accounting poficy:

A provision far Impairment & established when there is objective evidence that the Company will not be
dble to collect all the amount due according to the original tarms of the recenabie.

The Company assesses at the end of each reparting period whether there is objective evidence that the
Anancial asset is impaired. The financial asset is impaired and impairment losses are incurred only IF there
s objective evidence of impairment as a result of one or more events that occurred after the initial
racognition of the asset (@ loss event’} and that loss event (or events) has an impact on the estimated
future cash flows of the financial asset that can be reliably estimated. Evidenca of impalrment may include
indications that the debtor is experiencing significant financial difficulty, default or definguency in interast
ar principal payments, the probability that they will enter bankruptcy or other finandal reorganization, and
where observable data indicates that there Is a measurable decrease in the estimated future cash flows,
such as changes in amears or economic conditions that comrelate with defaults. The amaount of the lass is
measured as the difference between the asset’s carmying amount and the present value of estimated future
cash flows (exciuding future credit losses that have not been incurred) discounted at the financial asset’s
ariginal effactive interest rate. The carrying amount of the asset is reduced and the amount of the loss is
recognized In the statement of proflt or lass, When the financial asset is uncollectible, It Is written off
against the provision. Subsequent recoveries of amounts previously written off are credited to the
staternent of profit or loss, If, in a subsequent pericd, the amount of the impairment loss decreases and
the decrease can be related objectively to-an-event occurring -afterthe impairmant was recognized (such
as an improvement in the debtor's credit rating), the reversal of the previously recognized impairment loss
is recognized in the statament of profit or loss.
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2.10

2,11

2.12

2.13

2.14

Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to deprediation and are tested annually for
impairment. Assets that are subject to depreciation are reviewed for impairment at each reporting date or
whenever events or changes in drcumstances Indicate that the carrying amount may not be recoverable.
An impatrment loss is recognized for the amount for which assets carrying amount exceeds its recoverabla
amount. Recoverable amount s the higher of an asset's fair value less costs to sell and value in use, For
the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating units), Non-financial assets that suffered an
impairment are reviewed for possible reversal of the impairment at each reporting date. Reversals of the
impairment losses are restricted to the extent that the asset's carrying amount does not excesd the
carrylng amount that would have been determined, net of depreciation or amartization, if Impairment
losses had not been recognized. An impairment koss or reversal of impairment loss s recognized in the
staterment of profit or loss.,

Contingent liabilities

Contingent labllity is disclosed when the Company has a possible obligation as a result of past events
whase existence will only be confirmed by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Company. Contingent liabilities are not recognized, only
disclesed, unless the possibility of a future outflow of resourcas is considered remate. In the event that
the outflow of resources assoclated with a contingent liability Is assessed as probable, and if the size of
the cutflow can be reliably estimated, a provision is recognized in the financial statements.

Trade and other receivables

Trade receivables are initally recognized at fair wvalue and subsequently measured at
amortized cost using the effective interest method, less any allowance for expected credit
tsses. Trade receivables generally do not include amounts over due by 365 days.

The Company apphes the simplified approach to measure expected credit losses, which uses a
lifetime ewpected loss allowance. To measure the expected credit losses, trade receivables are
grouped based on days overdue,

Deposits and prepayments

Lepasits indude long-term amcunts pald as security deposits which do not have a fixed repayment date.
These are measured at cost, being the amount paid on initial recognition, as their fair value is not
considered to be materially different from cost. Short-term deposits are dassified as current assets, while
long-term deposits are dassified as non-current assets based on their recoverability period. Prepayments
represznt amounts paid in advance for goods and services to be recelved in future periods and are
recogrized as assets, expensed systamatically over the period to which they relate in accordance with the
matching principle.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, cash at banks on current, saving and depaosit acoounts
and other short term highly liquid Instruments that are readily convertible into known amounts of cash
and which are subject to insignificant risk of changes in values,

Share capital

Ordinary shares are classified as share capital.
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2.18
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Staff retirement benefits

Frovident fund

The Company operates an unfunded provident fund scheme covering all its emplayees who are aligible.
Equal manthly contributions are made both by the Company and employees at the rate of 3 percent of
the basic salary to the fund. The Company's contributions to the fund are charged to statement of profit
ar loss and company maintained a separate bank account for provident fund.

Compensated absences

The Company's employeas are entited for accumulated compensated absences, which are en-cashed at
the time of retirement. Thie annual contract of the employees of the Company provides bwelve (12) casual
and twelve (12) medical keaves. The provision is recognized on the basis of the sum of 50% of the basic
salary of each employee.

Lease [iabilities

A lease liabiliby is recognized at the commencement date of a lease, The lease llability is initially
recognized at the present value of the lease payments to be made over the term of the lease, discountad
using the interest rate implicit in the lease or, If that rate cannot be readily determined, the Company's
incremental borrowing rate, Lease payments comprise of fived payments less any lease Incentives
receivable, variable lease payments that depend on an index or a rate, amounts expected to be paid under
residual value guarantees, exerdse price of a purchase option when the exercise of the option is
reasonably certain to oocur, and any antidpated termination penalties. The variable lease payments that
de not depend on an Indax or a rate are expensed in the period in which they are incurred,

Lease llabllities are measured at amortized cost using the effective intarest method. The camrying amounts

arg re-measured If thare s a change in the following: future lease payments arising from a change In an

Index or a rate used; residual guarantee; lease term; certainty of a purchase option and termination

penalties. When a lease liability is re-measured, an adjustment is made to the corresponding right-of use

EEEE*-, ar to statement of profit or loss If the camying amount of the right-of-use assat is fully written
W,

Trade and other payables

Liabilities for trade and other amaunts payable are initially recognized at fair value, which is normaliy the
transaction cost and subsequently measured at amortized cost.

Due to / (From) Government (Development and Operations Fund)

Recelpts in excess of cost incurred, advances to contractors on government projects assigned
to the Company for execution and recognized service revenue on government projects are
elassified a5 due to government under current liabilities,

Receipts short of cost incurred, advances to contractors on govermment projects assigned to
the Company for execution and recognized service revenue on government projects are
dlassified as due from govemment under current assets.

Revenue from contract with customers

Revenue is recognized in acocordance with "IFRS 15 — Revenue from contracts with customers”,
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Revenue recognition

Revenue is recognized at an amount that reflects the consideration to which the Company is
expected to be entitied in exchange for transferring goods or services to a customer. For each
contract with a customer, the Company: identifies the contract with a customer; idenfifies the
performance obligations In the contract; determines the transaction price- which takes into
amount  estimates of wariable consideration and He time wvalue of money; allocates Lthe
transaction prics to the separate perfarmance obligations on the basls of the relative stand-
alone selling price of each distinct goocd or service to be delivered; and recognizes revenus
when or as each performance obligation is satisfied in @ manner that depicts the transfer to
the customer of the goods or services promised,

Variable consideration within the transaction price, if any, reflects concessions provided to the
customer such as discounts, rebates and refunds, any potential bonuses receivable from the
customer and any other contingent events, Such estimates are determined using either the
expected value' or 'most likely amount’ method. The measurement of varable considerstion
s subject to a constraining principle whereby revenue will only be recognized to the extent
that it is highly probable that a significant reversal in the amount of cumulative revenue
recognizead will not occur. The messurement  constraint  continues  until  the  uncertainty
associated with the varable consideration is subsequently resolved, Amounts received that
are subject to the constraining princple are inidally recognized as deferred revenue in the
form of a separate refund llakility,

Rendering of services

service revenue in respect of execution of government development projects Is recognized by
reference to the stage of completion of the respective projects using the cost-based Input
method, The stage of completion is measured by reference to the contract costs (inputs)
incurred up to the repotting date as a percentage of total expected inputs for each contract.

Service revenue in respect of management of the operations of the gowernment projects is
recognized on a proportionate basis over a period of service agreement,

Interest income

Interest income |s recognized as Interest accrues using the effective Interest method. This is
a method of caloulating the amortized cost of a financial assst and allocating the Inberest
income over the relevant period using the effective interest rate, which is the rate that exactly
discounts estimated future cash receipts through the expected life of the finandial asset to the
net carrylng amount of the financial asset,

SUMMARY OF OTHER ACCOUNTING POLICIES
Functional and presentation currency

These financial statements are prepared in Pakistani Rupees which bs also the Comparny's functional
currency.,

Related party transactions

All related party transactions are made on terms equivalent to those that prevail in arm's
kength transactions.

BAE]
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3.4

3.5

3.6

Earnings per share — Basic and Diluted

The Company presents basic and diluted eamings per share (EFS) for its shareholders. Basic EPS I
caloulated by dividing the profit or loss atiributable to ordinary shareholders of the Company by the
weighted average number of ondinary shares outstanding during the year. Diluted earnings per share are
calculated if there is any potential dilutive effect on the Company's reported net profit or loss.

Offsetting of financial instruments

Financial assets and financial labliities are set off and the net amount Is regnrtad in the financial
statements when there |5 a legally enforceable right to set off and the Company intends either to sattle
on 2 net basis ar to realize the assets and to settie the liabilities simultaneousty.

Contingent assets

Contingent assets are disclosed when the Company has a possible asset that arises from past avents artd
whose existence will only be confirmed by the occurrence or non-occurrence of one of MOre uncertain
future events not wholly within the control of the Company. Contingent assets are not recognized until
their reallzation becomes certain,

Forelgn currency transactions and translation

These financial statements are presented in Pak Rupses, which is the Company’s functional currency. All
monetary assets and lizbilities denominated In foreign currencies are translated into Pak Rupees at the
rates of exchange prevailing at the reporting date, while the transactions in forelgn currencies during the
year are initially recorded in functional currency at the rates of exchange prevailing at the transaction
date. All non-monetary items are translated into Pak Rupees at exchange rates prevailing on the date of
bransaction or on the date when falr values are determined, Exchange gains and losses are recorded In
the statement of profit or loss. i_/
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FROPERTY AND EQUIFMENT

As at 30 June 2024
Cosd

secumalated depreciation
Bak book valua

Year ended 30 June 2015
Op=ning met book walue
Additions - at cost

Disprsal

Depreclation charged
Cloging ret book value

g at 30 June 2025
Cost

Accumulated depredation
Closing net book value

Ahnp=l rate af depreciation (%)

Az ak 30 June 2033
Cost

socumlate] deprecistion
Het boak valua

Yiear ended 30 June 2024
Cpaning net book valus
Additiors - at east

Dispesal

Depreciatian changead
Clesing net book value

Az at 30 June 2034
Cast

Aocumulated depreciation
Mot baok valiie

Annual rate of depreciation (%)

Furnilure, o
Compartor (=] Total
nr?t;::‘n:m equipment Ll J\ aquipment
Aupees Rupens Aupmes Rupees Rupees
3,878,849 6,025,447 24,433,188 2,840,848 37,278,332
{3,598,098)  (5424,866)  (24,433,181) (2,284,548) (35,740,713}
280,751 600,561 7 656,300 1,537,619
280,751 600,561 7 656,300 1,537,619
- - - 434,125 434,135
(133,971) (35E,861}) - {217,225) (710,057
146,780 241,700 7 873,200 1,261,687
e ———
3,878,849 6,025,447 24,433,158 3,374,073 37,712,457
(3,732,068} (5783,747) (24,433 1B1) (2,501,773} (36,450,770}
146,780 241,700 7 873,200 1,261,687
15% 30% 15% 15%
3,878,849 5,667 447 24.437,188 2,940,848 35,930,332
(3,336,577 (4,318,204} (23,508,732) (1,580,785} [33,544,600)
541 672 849,243 24,456 050,062 2,075,633
541 872 45,243 624456 964,062 2,875,633
- 35E,000 - - 35E,000
(261,121} (606, 6ED) {E24,4499) (303,762} [1,796,014)
280,751 G00,561 7 f56,300 1,537,618
3,076,649 6,025 447 14,433,158 2,540,844 37,278,312
(3,598, 098) (5,424, BA6) {24,433,131) {2,284, 548) £35,740,713)
280,751 600,561 7 £56,300 1,537,819
15% 30% 15% 15%

Praperty and equipment incledes assets transferred Mrorn Special Project Management Unit (SPMU) accounted for at Rupee L,

T enst af Tully degreciated assets that are stll in Company™s G 15 &6 Moliaws:

Furpitime, Ratires and Mittings
Cemputer equipment
Wehides

Office equiprment

2025 2024
Mote Rupees Rupis
3,110,937 2,558,437
5,547,047 3,674,547
24,433,1E8 24,433 1B8
1,637,380 1,637 380
34,729,452 32344952
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6.1

7.1,

T2

8.1

2025 024

RIGHT-DF-USE ASSET Mot Rupees Hupees
Balance at the beginring of the year 24,618,024 bl
Ackditions during the pear - 25,045,156
Impact of re-assessment during the vear 449,235 -
Depreciation charged during the year (8,840,144) (L4427 132]
Ealance at the end of the year 16,227,115 24, 618024

The Company's right to use on premise represent office premise obtained ender lease arrangement. The principal terms
ard conditions of these lease armangement are 25 follows:

annual
Office Premises Lessor Lease Start date Lease Tenure Increment in
Name lzase rentals
Office at Gth flicor (Extension Block) of Balnria 1-May-25 12 months 10%:
Bahria Complex Building IV, Gizr Karschi Foundation F- extendabba
2025 2024
LOMNG TERM DEPOSIT Mote Rupoes Rupoes
Security deposit 6.1 1,700,000 1,700,000

This represents security deposit held with Pakistan State 0 Comparny Limited agalnst |ssuance of fuel cards. The saourity
depasit 5 non-interast bearing.

SHORT TERM INVESTMENT

Markel treasury bills " 604,977 091

Movement in short term investmeants:

Balance at the beginning of the year 604,977,001 892,014,580
Investment made during the yesr - #,455,5685 528
amortization of discount 45,022,909 151,417,770
Irnsestment matured during the year (650,000,000 (2894 044 FETY
Balance at the end of the year 72873 & 604,977,001

These securities are held In Investor Partfolio Securities (IPS) acoount of Mational Bank of Pakistan and maintained with
State Bank of Pakistan. These carry effective yield Nil (2024; 20.09% to 20.96%) per annum.

This mcliides markel treasury Bills (MTE) 8t amoitized cost of Bupees Ml {20242 Rupess 97,312 million) having face value
of Rupees Ml {2024: Rupees 100,000 millon) purchased from Fare Collections of Green Lina BRTS,

FREFAYMENTS AND OTHER RECEIVABLE

Un-secured
~Prepayments B.1 1,836,558 913,688
-Tender fes due fram Government t =

336558 9isges

Tender fee due from Government

Considered doubthsl 4,345,176 4,345,176
Less Prowision for doubtfid deht (#,345,1786) {4,345,176)
15
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9.2

0.3
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10,

1.1

10,2

11,

11.1

11.2

2025 2014

BANK BALANCES Note Rupees Rupees
=Current soooents 27,630,302,657 24FA76, 200
“Savings accounts 9,1, 9.2,9.3 & 9.4 2,373,040,165 2,003,652,713

20,012,242, 832 4,250,828 914

The balance includes an amount of Rupees 35.334 milllon [2024; Rupees 26,891 million) maintained In a separate bank
accounk in respect of the provident fund.

These bank acoounts carmes markup at a rate ranging from 9.5% to 9.73% (2024: 18% to 20.5%) per annum on
mistanding balenoss

These balances Include an amount of Rupeas 979.771 milian (2024: Rupees 790 million), which have been marked
under Ben against the letber of oredit fadiliby,

Thiesa bank acoounts indude BRTS fare coflection account against green fine amounting to Rupees 238,56 million [I-.'!II_E-!I:
Rupees 335,230 million) and BRTS fare collection account against orange fine amounting to Rupees 43,468 million
(2024: Rupeas 30.156 million).

ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL

2025 2034
Numbar of Shares
2,000,000 E‘Dﬂﬂlmﬂ 10.1 B 10.2 !ﬂﬂaﬂﬂrgl}l:l Ilillilll.'}-ﬂﬂlglﬂg

Orlinary shares of Rupses 100/~ each fully gald in cash,

These ordinary sharas are beneficlally owned by Government of Pakistan through Secretary of Ministry of Finance and by
nomineg directors.

STAFF RETIREMENT BENEFIT
Provedent fund 11.1 36,673,111 29,431 BES

Movement in providant fund:

Balance at the beginning of the year

Employer's contribution 10,564,729 7,152,847
Employess’ contribution 10,564,729 7,152 847
Aocurmufated prafit 9,471,121 4 B55.816
Loan batance (1,168,710} {77,841}

29,431,869 19,083,668

During the year:

Employer's contribution 4,093,919 3,411,882
Employess’ contribiution 4,093,919 3411882
Loan granted during the yaar (1,6E7 .574) (1,634, 865)
Loan recovered during the year 2,013,225 J78.005
Interest income on bank depasits 3,795,748 4,815,305
Full and final settfements {5,067,995) [234,903)

N T4, 242 10,348,200

Balance at the end of the year 11.2 36,673,111 22431 863

The badance of provident fund have been malntalned In @ separate special bank account in accordance with provisions of
Section 2158 of the Companles Act, 2017 and rules formulated far this purpaose,
L5



12,

TRADE AND OTHER PAYABLE

Acrmeed axpenses
Ratenfion money

Insurance claim payabla

ECE] payabla

Laave encashment payable

Hota

12.1
123

1.3

-

2025 2024

Rupeas Rupees
700,000 702,833
146,638,262 247,112,201
5,685,613 1,539,933
- 78,720
3,109,836 2,715,284
156,133,711 252,148,071

12.1  Rebention money represents the amounts retained from progress billings of contractors which will be paid on satisfaction
af conditions specified in their respective confracts.

12.2  This reprasents insurance daim payable to Daewoo Exprass | local agent of Zhongtong Bus Holding Company Limited,
against armounts recoverable from National Insurance Company, wherein the Company acts solaly as an Intermediary.

12.3 Movament in leave encashment

Balance ak the bealnning of the pear 2,715,284 =
Recognized during the year 3,109,836 3,715,264
Payment made during the year (2,715,284) =
Balance 8t the and of the year 3,100,836 2,715,284

13 LEASE LIABILITY

Balance at the Beginning of the year 23414628 e
Addition during the year - 3B B
Impact of re-assessment during the year 449,335 3
Accretion of interest 3,240,180 592,380
Rentals pald during the year (16,973,052) E
Balance at the end of the year 10,130,991 23,414,628
Current portion of lease llabity 10,130,991 {6,889,619)
Nen-currant portion of leass liability S s bl

13.1  Thisrepresents prasent vale of lease commitments entered into with indiidual for office prenises having a keasa term
of 3 years, When measuring lease Rability for office prerrisas, the Company used 3 year Pakistan investment bond rates
for discounting future |lsase payments Le, 10.62%.

13.2  The amount of future payments of the lease and the period Inwhich these payments will becoma due are a5 follows:

2025
e Present value of
Hmmuﬁn:ﬂl:ﬂ:: Future Finance Cost minimum laasa
i commitments
Mot later than ane year 11,624,894 1,493,903 10,130,991
Labter than one year but nek later than fve Years = - =
11 624,894 1493903 10,130,991

2024

Prasant valus of

Minimum lease | gy o pinance Cost || minimum lease

commitments

commitments
Mot fater than one yvear 9,591,018 3,101,359 6,880,619
Later thian one year but not later than five years 18,789 562 2,264 553 16,545,009
2, 780, 580 5,365,552 43414 628

zl
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14.1

14.2

14,3

14.3.1

1d.4

2025 1024

DUE TO / (FROM) GOVERMMENT Mota Rupees Rupeas

Due to Government 2B, 736,983 406 2,121,165,226

[ from Govermment L1 {4,382,166) {9,350,732)
28,732,601.240 2,112,774 454

DUE FROM GOVERNMENT

Due from Government 16,098,773 9,300,732

Less: Allowance for expected credit inss 142 {11,716,607)

Movement in allowance for expected credit loss:

Balanca at beginning of the year g :
Recognized during the yaar 11,716,507 =
Balanoa at end of the year 11,716,607 =

Az &t 30 June, aging amalysis of balance due from Govermment is as follows:

1 to & months 10,403,314 3,655,273

& manths b 1 year . =

More than 1 year 5,695,459 5695459
16,098,773 9,390,732

The rraxirum aggregate amount due from Government at the end of any month during the year was Rupees 160599
million {2024: 13.086 million).

Represented by:

Projects related to developmest 114 27,550,240,861 279,850,822

Projects refated to operations 14,5 1,170,643,772 1,882.017,672

Pronvision for expected credit loss 14.2 11,716,607 =
28,732,601,240 2,112,774 494

Projects related to development

Due o Government under develapment projects represants the balance of government projects being executed by the
Company on behalf of Government of Pakistan and Government of Sindh. As at the reporting date, the Company has
been entrustad to evecuba the following projects in consideration of establishment charges (agency fee):

{a) Green Line Bus Rapid Transpart System (Green Lina Infrastructure);

(b1 Reconstruction of Manghapir road from Jam Chakre to Banares 8.10 KM {Jam Chakro);

fc) Reconstruction of Manghopir road from Banaras Chowk to Mishiar road and Nishtar Road from Tin Hettl to Napier
Road {Mishtar & Mangopir Road);

(d) Improvement § rehabilitation of different roads [ streets including waker and sewerage systern |n vanous districts
under Karachl Metropolitan Corporation (KMC);

fg] Construction of Flyover at Sakhi Hassan, Five Star and KDA Roundabout along Shershah Suri Road (Three
Flyavers);

(N Interchange over Mallr Link Road to M-9; and

(g) Boad over Malir Bund from Ceda Bhay Town upta Emits of PRS Mehzan,

(k) 12 PSDP Projects Transferred to PIDCL

(I} SAP 2025-2026 Projects

() SAP Scheme Projects

(K} PSDP Karachi Padkage

fl) PSDP Hyderabad Padkage



14.5

Movement in balance due to [/ (from)
government in respect of infrastructure Mote
projects is as under:

Balance at the beginning of the vear

Fund received during the year - met

Adjustment of advance to contractors agamst
denvelognaal cast for tha year

Less: Devedoprment costincurmed during the year
Lesz: Service revenus recognrized during the vear
Balanoe ot the end of the year

Represanted by:

Funds recefed 4.6
Les=: Projects' development o8t inourmad 146
Less Company's establishment cost recognized 14.5
Less: Advance to contractors 14.5

Projects ralated to operations

2025 2024
Rupaes Rupess
229 856,822 230,303 851
28,940,310,698 GEZ 310,90
(380,402,001} :
(B59,261,224) (576,280,964)
(380,263,433) [6,485,979)
27.550,240,861 420 856,822
61,318,174,846 33,377,864, 148
(32,243,392,909) (31,384,131 ,6B5)
(678,735,600) (298,472,167}
(B45.805,4786) 465,403,974)
27,550,240,861 129,856 £12

Due to Government under opergtional projects represents the balance of government projects being managed by the
Company on behalf of Gowernment of Pakistan and Government of Sindh. &z at the reporting date, the Company has
been entrustad to manage the following prajects in consderation of establishment charges (agency fes):

{a) Operationalization of Green Line Bus Rapid Transport System (Green Line Operations);
(b} Operationalization of Orange Line Bus Ragpid Transport System (Orange Line Dperations);
{c) Rehabilitstion / upgradation of existing fire staticn of Karachi Metropolitan Corporation (Fre Tender);

(&) Operationalization of Green Ling Bus Rapld Transport System [Green Line Operations);

-ﬁg_rwnmt nama Company's obligatons Tenuns:

Cperationaieation  of Grean - Procurement of 80 Articulated Diesal-Hybrid Buses, 3 yaars
Line BRTS and instalation of - hstalation of Integrated inteligent transport system equipments
rtegrated inbefigent transport ak fhe OCC bukding, Bus Depet and BRTS Stations.

SLUPRQIt EYstam aguipmeant
SECUNLY SE8rvices

- Hiring of Bus operators, station managers, fantorbl services and

= Upkeap the system wnider conventional procurement mode.
= Colectien of fare revenues and other reveues frarm  bus

pperations,

(b} Operationalization of Orange Line Bus Rapid Transport System [(Qranga Line Operations);

Agreement name Company's obligations e Tenure

Operationalzation of Qrange - Procurament of FlestBuses,

Line Bus Repid Trensport - stallation of Titegreted ntelgent transport system equipments at
System  (Qrange  Lne  the OCC buiding, Bus Depot and BRTS Stetikns.

Choerabkans)
SeCUrky Services

- Hiring of Bus ocparators, station managers, janitoral servioes and

= Upkeep the system under conventional procusrement moda,
- Lolection of fare revenues and other revenees from  bas

aparations.

23



fe) Rehabilication/Upgradation of existing fire fighting sysbem of KMC;

Agreement Company's obligations Tenure
Rehabiitation/Upgradation  of The obligation of PIDCL & Lo upgrade the existing fire fighting system 3 years
emsting fire fighting system of and the project is designed in that way which provide Multipurpese fire-

KML. fighting & rescue vehicke provision for Rapid Intervention which aso
ersuring the unit is manoeuwrable and enter in narmow strests of Kerachl,
Movement in  balance duee to  f{from)
Governmernt  In respect  of operational 2025 224
projects ks as under: MNote Rupess Rupaes
Balznca at the beginning of tha wear 1,882,917,672 [,654, 2496910
Fured receved during the yvear - nat 1,046,550,000 1,046,389 945
Fare colizctad T46,356,113 B7H, 358,996
Markup on Irvestment - Markat treasury bils 2,687,624 37,405,556
Bank prefit - nat 23,963,738 81720893
Adjustmant of advance bo contractors against development cost for the
frear - 13,975.328
Lesst Projed: cost incurred during the yaar {2,259,736,361) (1,651,265.581)
Less: Service revanme recognized durdng th wear (272,095,014} {£3,963,760]
Bafance at tha and of the yaar 1,170,643, 772 1,882, 917,672
Represented by
Furnds necehad 14.7 15,754,703,726 14, 708,153,726
Fare cabaction to date 14.7 2,302,949,539 1,556,593 940
Markup on irvestment - Markat treasury bills 147 52,107,277 49,419,653
Bank profit (net] to date 14.7 239,339,376 215,375,638
Lizzs: Projects’ cost incurmed 147 [16,633,319,359) {14,373, 582,958)
Lesgs; Cornpany's establishrrent cost recognized 14.7F (487,271,126) (215,176,102)
Lessg: Achanos o coniradons 4.7 (57,865,661) {57, B45,661)
1,170,643,772 1 BE2910,672

L
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14.7

1Re operations propects curment it end detak ane as under:

Project devenprenl oot b per PC-|
Expend e upta 30-Junc-224

P Coen fo PIDHCL

Projert development oot ps per PC-L
PIDCL estabkshment charges as per PC-1
Toial penject cosk &= per PC-L

A af 30 Jume 2025

Fund regareed upho data

Fare odedted uptn dele

Mk on investiment - Marce! iressony biis
ok, profi- rat pto date

Project cost incursed fo dste:
Erthculabed buses J Aire tendes
ITTS hardware & softwsne
Shatkon B Q00 management
Cleaning hodss
s aperatar
Irfra maiskanance
TS maimtenance
Cpermions charges
Conmikancy changes
Insurarce
Imegration of Green and Orange Ling BRTS
Aocruid Expedie

MDCL's emabishment changes inourmed upto dele
Advance o conlrsckars paid Uptn date
D b Goveernment

Ml of ressnug recogritian

Ais at 30 Jene 2024

Fund received upba date

Pare colecied wpy ko

Ma ey o0 imastmant = Markat reasuny bils

Eark penft- nat

Profsc cosl moured I daEe
Arculaned bises J M bendes
IITS hiwdhwara & soflwie
Simion B OOC mmanagemenl
Charing houss
Bud opErales
Irfra mainlesnge
EITS malnbenamos
Oparatiors chanmes
Cofspl[tcy oharges
[A=LTANRCE

FIRCL s estptbichment charges mcumad ot o
Advande 10 oo pakd epin dabe
Cius bo Govermimait

Mathod of revenue rerognition

“Om-gaing Projects Completed Project —\
nge Ll Tatal
el [ il [
o Rupees gt i ik Rugens
13,004,820, 500 3,058,473 5,004 1,858,710,000 17,931,203, 504
14 o 50 47 %ltSE‘HEM IJ"!!LIHEDI
13, 04,030,000 3,058,473,804 - 1607ZA407,804
A8, 690,000 30,934,010 17,290,000 536,914,010
15,502, T1i0000 3,083,407, 814 17,290,000 16,600,407, 514
12,002, 614,511 1,920,486, 399 L.B31,602,866 L5754, 703,716
1,259, 798377 A3, E5L16F = 302,945,530
2,100,277 - - 532,107,377
(1,415,600 177,823,770 - 230,339,376
14,375, 035,771 2,141, 561,281 1,E30. 002086  18,349,090.918
A 50, 2440, 003 BS0,261,418 1,814,312,886 | 7,314,821.187
1,717, 600,860 266,595,696 - 1,R4256,350
2,204,290,974 272,308,520 . 2,556,607 455
96,000,757 B 481,604 . 3,370,341
2,713,002,333 455,445,304 = | ¥16R,527,727
04,122,538 440,194 - 67,062,729
P47, 206,233 15,756,170 762,962,403
118, 754,048 - - 118,734,040
242,408,163 16,184,271 - Z5E/5002,184
20,020,168 21,851,030 - 313,871,090
J 34,513,451 s 34,503,491
12 A7E,GGE, 754 1940, 337, 730 1,814,312, 866  16633,318 359
442,110,558 7,870,570 17,200,000 487271120
56,005 283 LTI - ST B0F061
—rOEEATE  IZLETSEI 2
mErrEmmmms e —— WEM ..... S LLLTEEL ]
10,858,064,511 {,020,485, 143 £, 031,07, B66 14,74, 153,726
1,530,720, M9 25,064,631 E 1,556,593,926
45,419, 653 - - 2 450653
155 202 358 - 15, Ay
13,596, 306, 268 7, 101,633,309 1E31,602 468 mﬁﬁ?
4,601,868, 120 835,935,321 1,814,912 856 7,153,116,307 [
1,717,000, 0D 264,595,695 - 1,084, 256 356
1 684 306,721 17,019,003 1,053,325,734
34,754,411 4,505,604 . 4,760,015
10 550, 158 196,182 163 - 2,145 865,301
49,722,457 473,600 - &5 556,057
T 486, R30 BETS, LG . 4040, 155, 946
1588, 734,045 ] - JLE. 73, D8
P13 R, 20k 53 A AT 126, 773673
I TS O06; 30 ET AR NN . 202; B0
10,535,545, 781 1,023, 304,351 1014 312,066 14,173, 502 S5
174,541,743 26,344,370 17,71, 000 U5 19112
56,091,253 L 77,378 = 57,BE5561
LA33,727, 461 ASUIS0.210 -~ LELITAT,
.......... o W"ﬁ [0 L1 T
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15,

15.1

aj

b

CONTINGENCIES AMD COMMITMENTS

Contingencies

Litigation and Arhitration Matters {Contractual Disputes):

Mame of the
court, agency or
authority

Description of the factual basis of the proceeding
snd relief sought

Principal Parties

Date [nstituted

Arbitration
Tribunal ak Karachi
| District Court
Istarnabad

District Courts of
Sinctn

Mational Logistics Cell Engineess (NLC) has filed

The Company and

arbitration  claire  against  Pekistan  Infrastructure National Logistics Cell

Development  Company  Limied  {Fermerly Sindh
infrastructure Development Company Umited} [The
Cormpany™) in relation to the GL-20 project, soeking
financial claim of Rupees 1,197.316 milkion aleng with
markup at KIBOR + 2% and declaration that tha
termination of contract was wrongful.

The Compary has lodged countercaims Inchudes
Fquidated damages of Rupaas 512,851 millicn for delay
in works, Rupees 13.4 milficn for delay in submissian of
programme of works, refund of mebllisation adwance
Rupees 325358 milliarn, astimated project cost Rupess
4,295,934 million &rd loss of revenua Rupees 2,194. 705
millban.

The matter is presenty at evidence stage before the
Arbitration Tribunal and is fxed for 04 and D%
Segtembar 2025 for recording of evidence and final
arguments. Meanwhile, NLC has also filed Arbitrathon
Petition Mo, L2023 bafore the District Courl
Islamabad for passing of decree in terms of the
arbltration award amaunting b Rupees 346,946 million,
whereln an interim injurction has been  granted
restraining @ncashment of impugned guarantees. The
case is next fixed for hearing on 17 Sapternber 2023,

Basad on the advice of the Compamy's kegal counsel, the
management & confident that the outcome of tha
abowe matters will e in its favour and, accordingly, no
provision has besn made in these financial statements,

Mfs Tnsaf B Brothers (Plaintiff} has filed Suit N,
1566/2024 against the Federation of Pakistan, Pakistam
Infrastructore Development Company Limited (formarly
Sindh Infrastricture Development Company Limited),
and the Bank of Punfab (Defendants) seeking
declaration and injunction in relation to projec works.
The HMaintiff atso prayed for  restraint agalnst
encashinent of bank guamankee, The Court granbed
interim reficf restraining Defendank Mo, 3 (Bank of
Punjab) from encashing the bank guarartes. The
matter was Jast fixed for hearing on 15 August 2025
{adjourned due to strike) and Is next tentatively fread
for 6 SEptembar 2025,

Engineers (NL)

The Company and
M/s Insaf & Brothers

2023

J024

27



16.

16.1

Mame of the

Description of the factual basis of the procecding

court, agency or : Principal Parties || Date Instituted
authority and relief sought
Based on the advice of the Company’s fegal counsel, the
management is confident that the outcome af tha
abowva matters will be in its favour and, accordingly, no
prowision has been made in these finandal statements,
2025 2024
15.2 Commitments Rupees Rupois
Camamitments o
~Contractars in KR 8,494 504,346 1,?42,1313.:'64
Supplier of ghong tong busos in USD 2,208,600 2,208,600
REVENUE FROM CONTRACT WITH CUSTOMERS
Government Infrastructure Development Projacts
-Green Line Infrastructure 361,784,586 1,975,602
~Jam Chakro 2,326,325 4,510,378
-PS0OP Transfesred Profects 16,152,522 =
380,263,433 B, 485,080
Dperational Projects
-Green Ling 270,568,814 18,582 731
-Crange Line 1,526,200 3,568,046
-Fire Tender - B02,991
272,005,014 3,063,768
__ssaaseadr W78
Timing of revenue recognition - net
A point In time 121,265,330 3,461,159
et the Hme 531,093,117 6,938,589
652,358,447 30 449, 748

28



17,

171

17.2

18,

19,

ADMIMISTRATIVE EXPENSES

Salaries, wages and benehls
Directors’ meeting foe

Stationery, printing and publication
Newrspapers and periodicals
Capreciation on propecty and equipment
Dapreciation on right-of-use a55els
Auditors nemuneraticn
Commaanicalion chargas

Trenelling sl CONWEYanos
Training expensa

Adveartisement

Utilities expanse

Subscription fee

Repalrs and maintenance

Rent, retas and taxes

Tax deductad at source - write-off
Insurancs

Lesgal and professionsd charges
Bank charges

MisoedaneoUs expansas

Naobe

Ll

17.2

2025 2024
Rupeas Rupeas
205,523,093 179,681,985

7,740,000 5,208,000
1,037,287 807,154
32,590 55,275
710,057 1,796,014
8,840,144 1,437,132
740,000 594,000
2,255,954 1,151,728
4,766,479 41,326,371
210,000 525,000
704,472 1,238,190
1,283,021 920,431
294,112 667,146
5,619,537 2,990,813
352,808 7,170,090
58,204,223 37 8L 855
457,801 908,576
1,350,025 9,275
2,520 15,997
2,160,681 1,523,272
302,334,804 243,659,719

This Includes an amount of Rupees 4,094 milicn (2024: Rupees 3.412 million) and Rupees 3.10% million {1024: 2.715
million) representing the coatribution made by the Company to the staff provident fund and the jeave encashment to be

paid to the employees respectivaly.
Auditors' remuneration

ALdit fee
Certification fae

Girdh sakes tax 8 8%

OTHER TNCOME

Income from financial assels:
feturn on bank deposits

Interest incorm on provicent fund
Market traasury bills

Less: Interest incorme relabed bo fare collection account
Irterast income related fo providant fund

Asmortization of discount related to fare collection acoount

Income from nn_n-ﬁmnda]_a_saem_:
Tender fes

TAXATION
Inoome tam

648,148 500,000

- 50,000

648,148 550,000
51,852 44,000
R 554,000
198,171,143 300,616,735
3,795,748 4,615,305
45,022,908 151,417,770
246,989,800 465,649,810
- (B7,743,833)
(3,795,748) {4,615,305)
(2,687,624) {37 405,956)
240,506,428 135,598,656
2,378,550 24,000
242,884,978 335922656
29



19.1

an,

20,1

a1,

21.1

21.2

22.

The Federal Boand of Revenue (FEA) has allotted Free Tax Number (FTM) to the Company under Section 43 of TE
Income Tax Ordinance, 2001 whereby the income of the Company is exempt from twe. Therefore, no provisicn for
tmcation has been made in thess financial statements and as & result temporary differences do not erise and deferred tax
is Pk recorded,

EARNINGS PER SHARE - BASIC AND DILUTED 2025 2024

Profit for the year (Rupees) 577051 834 115,820,

Welghted average number of outstanding shares al year end 2000,000 B R

Earnings per share basic and diluted (Rupees) 188.98 57.96

Diluted eamnings per share has not been preserted as the Company did ot have any potential dilutive instrument; in ssue
as ot 30 June 2025, which would have any effect on the eamings per Share.

REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES

2025
Chlef Executive H Directors l Executivas
Officer
Rupees Rupees Rupoes
Basic salary 3,185,010 - 123,933,558
Meeting fee 558,000 7,560,000 -
Cthiars 606,697 - 2,203,780
Staff retirement benefit - - 3,021,001
Leave encashmant - - 3,109,836
4,353,707 7,560,000 132,268,265 _
Humber of persons - A3 —— s
2024
Chief Sxeartha Directors Executives
Officer I
Rupees Rupees Rupees
Basic salary 1,192,784 115,404,941
Meeting fee 540,000 4,668,000 .
Qthers 287287 - 3,565,371
Staff retirerant benafit - - 3,030,853
Leave encashment = - 2,668,003
2,020,071 ﬂ,ﬁEE,ﬂﬂD_ 128,658, 170
Mumber of persons i 13 1B

Seven (07) executives are provided free use of the Company's cars including fuel and insurance.

Executive’ means an emploves, other than the chief executive and directors, whose basic salary exceeds bwihe hundred
thousand rupees in a finandal year.

TRAMSACTIONS WITH RELATED PARTIES

Rolsted parties comprise of principal sharsholder (Government of Pakistan), Government of Sindh, directors, key
management persoanal, entities over which the directors are able to exercise influence. Transactions with refated parties
other than those disclosed in Mote 21 and the balances cukstanding at the wear and ane given bedosy,

30
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23.1

Relationship with the 2025 2074

Company Mature of transaction Rupies Rupeas
Principal sharehokler Funds received during the year 29,986,860,698 2,285,302,504
Gowarnment of Sindh Funds received during the year - 342,407,349
Due from Govemmeant 16,098,773 9,390,732
Dus to Govemment (28,736,983,406)  (2,122,165.120)
Name of party Basis of relationship percentage of shareholding
Gowernment of Pakistan Shareholding 95,99%

FINAMCIAL TNSTRUMENTS AND RELATED DISCLOSURES
Financial risk factors
The Company's activities expose & £ o varlety of financial risks: market risk (Inchuding CUITENTY risk and ather price risk],

credit risk and Nguidity tisk. The Company's overall fsk management programme focuses on the unpredictabliy of
finandal markets and seeks to minimize potential adverse effects on the financial parformmance.

Risk management is carred out by the Board of Directors (the Board). The Board provides principles for cverdl rls'i-'.
management, as well a5 polides covering specific areas euch as currancy Hsk, other price risk, credit risk and liquidity risk.

{a) Marketrisk
{i} Currency risk
Currency risk is the risk that the far vaiue of futura cash flows of a fnandal instrumént will Auchiate because of

changes in forsign exchange rates. Currency risk arlses mainty from future commerclal transactions or receivables
and peryabies that exist due to transackions in forslgn currencies.

The Company ks not expossd 10 this risk hacyse there were no receivables and payables in any fonzign currency as
at the reporling date.

(i) Other price risk

Cther price risk represents the risk that tha fair value or futura cash flows of financial Insrurment Wil fuctuate
hecause of changes In market prices (other than those arising from interest rate risk of CUrTEnCy risk), whether
those changes are caused by factors specific o the individual financial instrurment or its kssuer, or factors Bifecting
1l smilar financial instrumants traded in the market. The Company is not exposed to this risk,

(i) Interest rate risk

This represents the risk that the fair walug o future cash flows of 2 finandal instrument will fluctuate bacause of
changes in market interest rates.

The Company’s exposure to the risk af changes In market Inberest rata relates primarily to the foliowing:

2025 2024
Fixed rate instrumants : Rupees Rupees
Flnancial assets
Market treasury bilts {MTBS) - GO4.977.091
Financial liabilities
Lease liability 10,130,991 23414628
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2025 2024

Finating rate instruments : Rupeas Rupeas
Financial assets
Bank balance - savings acoounts 2 373,040,165 2.003,652, 713
Financial liabilities -

T e i =
2,632 044,432

EEBﬂlﬂ 15155 532,054,
Fair value sensitivity analysis for fixed rate instruments

The Company -does nob-acoount For. any fined rate financial assets ard liabilities st falr value through profit or foss,
Therefpre, a change in interest rate at the reporting date would not effact profit or loss of the Coempay.

Cashflow sensitivity analysis for fioating rate instruments

A5 @t 30 June 3025, iF market interest rates had been L% higher J (lower) with ai other variables hebd constant, post-tax
profit for the year would have been higher / {lawer) by Rupees 23,730 mifion (2024 Rupess 20,037 millian}.

(b} Credit risk
Credit flsk recresents the risk that one party te 2 financial instrument will cause a finandial loss for the other party by

falling to discharge an obligation. The carmying amount of fnanciel asseks reprasents the maximum credit exposure. The
mairmuen expasure 1o credit risk at tha reporting elate was a3 follows:

30 June 2025 | 30 June 2024
= Maximum Maximum
Financlal Assets Expostire Financial Assets Exposiire
Rupees Rupees Rupees Rupeecs
D From Governmeant 16,008,773 4,382,166 5,390,732 5. 3590732
Ehort berrn investment - - 604,077,051 §04,977,051
i il 6,045,176 1,700,000 6,045,176 1,700,000
receivabia
feerped inbarest Incoma 85,081,525 85,081,515 138,053,445 138,063,445
Bank balances 30,012,242,822  30,012,242,822 2,250,628,314 2,250,828,914
30,119, 468,296 30,103,406,513 3,11&%‘95,353 1,004 950,182

Tha credit quality of financial assets that are nalther past dus nor impaired can be asscessad by reference Lo extesnal credit
ratings {If availabie) or o histarizal information about countesparty default rate:

Rating 2025 2024
Banks
Short Term  Long Term  Agency Rupeos Rupees
[fnited Bank Limited Al AAA Vis 182,029,373 365,371,785
Mational Bank of Pakistan Al+ AnA VIS :9,?3%:13@9 1!535:45'."512*?

{e} — Liquidity risk
Liquidity risk |s the risk that the Company may ancaunter difficulty in meeting its cbilgatons and commitments assoclated

with finandal instrumants, The Company is nat materially exposed to the Bgquidity risk majority of the obligations [
earnmitments of the Company are short-term n nature and restricted to the extent of avallable Tigquidity,

R
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23.2

(o)

The Company manages its houidity fisk by maintaining cifficient bank balance and Investments. A5 2t 30 June 2025, the
Company had bank balances of Rupaes 30,012.243 million {2024: Rupess 2,250.523 million} and investmant ol Rupees
§il (20242 Rupees 604977 million).

The following table anatyses the Corrpany’s financial liabilities into relevant maturity groupings based on the remmialning
neriod @k the reporting date to the conkractual maturity date.

l 30 June 2025
i Trade and other I |
Lease liahility payables Dua ta Guuernmmth Tola
Rupeas Rupess Rupaas Rupaes
Carrying Amount 10,130,991 153,023,875 18,736,983,406 28,000,138,272
Contractual Cash Flows:
& manth or less 6,404,066 153,023,875 28,736,983,406 28, 696,412,247
& manths to 12 menths 10,568,086 - - 10,568,086
More than 1 year - - i -

16,873,052 153,023,875 28,736,983,406 28,006,980,333

30 June 2024 ==
. Trade and othar
T 1
Leasa lability IL payables Due to Government ota
Rupags Rupaos Rupces Rupeas
Carrying Armount 13414 628 249, 354 967 2,122,165,226 7,304 534 BIL
Corbractual Cash Flows:
& month or less 3,222,904 240,354,967 ,122,165,126 2,374,743,102
& monihs to 12 months &, 768,109 - - 6,768,109
ffare than 1 year 18,769,562 - - 18,789,562
28,780,580 249,354,967 2,122,165,226 2,400,300,773

Recognized fair value mEasUraments

Financial Assets

Fair value hlerarchy

Judgments and estimates ara made In detarmining the fair values of The financial instrisnents that are recognized and
measured at fair value In hese firancial staterments, To provide &n indication about the refiablity of the inputs used in
gatermining fair value, the Compary e classified its financial instruments inte the following three levels,

Level 1: The fair value of financil instruments treded in active markets {such as publichy traded derivatives, and prading

- anid-avadabie for-sale securities) s based on quoted market prices at the end of the reporting pericd. The quoted market

price used for financisl assets hald by the Company IS the eurrent Did price, Thiss [NEtroments ars ineluded i Jawed 1.

Level 2: The fair value of financial irstruments that are not waded in an active market (for example, over-the-counter
derivatives) is detarmined using valuation bechniques which maxdmize the use of abservable market dats and refy as little
a5 possibke on entiby-specific estimates. If all significant inputs required to fair value an instrument are obsendabie, the
instrurrent is included in level 2.

33

L



{b)

23.4

25,

26,

6.1

Lavel 3: Tf ana or mone of the significant Inputs is nat based on shsarvable market data, the instrument is included in
Javel 3. This i3 the case for enlisted equity sacuries.

There were no financial asset end financial liability to be reported under above levels as the carrying amounts of all
Fnancial assets and financial liabilities presented in these financial statements are: 2 ressonable approximation of falr
value, Due to shart term naturg, carrying amounts of certain financial assets and financial labilities are considered to be
e same as their fair value.

Man-Financial Assets

Tiee carrying vatue of all non-finarcial as=ats reflocted In thesa financhal staterments are approcimate their fair values. Falr
valua s detarmined on the basis of chiective evidence ak each reporting date.

Financial instruments by categories { Amortized cost |
2025 2024
Rupees Rupaes
Financial assets
Due from Government 4,382,166 9,330,731
Shart tarm investment - £04,977,091
Long berm deposit 1,700,000 1,700,000
Accrued interest inoome B5,0EL 525 138,053,445
Bank balances 30,012,242,822 2,250,828,914
Enliﬂﬂid-ﬂﬁﬁl] 3[EI]4595EI! 132
Financial liabilities
Lease ligbility 10,130,991 73,414,628
Trade and other payable 153,023,875 249,354 867
Due to Government 28,736,983,406 2,122 165,226

28,900,138,272 2,3%4,534,821

Offsetting financial assets and liabilities

A5 on reporting date, recognized firancial instrusnents are not Supject plfsetting as there ant NO enfarceable master
metting arrangements and simiar aFeements,

MUMBER OF EMPLOYEES

The nurnber of employees during the year is a5 follows:

2025 2024
At year anl:l-“ Average At year end Jl_ Avarage
Mumiber of empliyaes
= Parmanent 1 1 1 1
- Contractual 63 63 (K] %]

DATE OF AUTHORIZATION FOR ISSUE

L 3=
These financial statements were approved and authorzed for issue on dé (gcf dﬂ"‘ls by the Board of
pirectors of the Coanpany.

CORRESPONDING FIGURES
The coresponding figures have been re-arranged and re-classified to ansure @ mare appropriate presentation and

comparisan. The re-classification made in these financial statements is &S follows:
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From To Note

Prepayments and other receivable  Lang berm depost
{on face of balance sheet) b

Dl b Governmeant Oue From Govermmanl 14.5

6.2  Figures have been rounded off to the peanest Rupes,

o3

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER
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